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ANNUAL MEETING 


The annual meeting of stockholders will be held in the office of the Company on April 28, 
1952. A notice of the meeting with a proxy statement will be mailed to holders of common 
stock on or about April 11, 1952, at which time proxies will be requested by the Management. 
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1951 
For shoes; including house shoes, sandals, 
and rubber footwear................ $62,586,595 
For hosiery, handbags and accessories. . . . . 15,398,511 
Total income received........... $77,980,106 
Costs nul Cyfttrses 
Merchandise, supplies, rentals, services, 
EVEN MIDIE, O06 Siok. oreo po 59,201,306 
Salaries and wages... .........6.0seceee: 12,545,338 
Depreciation and amortization charges... .. 942,731 
Federal, state and Woes tawek eae ec oes 3,030,843 
Total costs and expenses......... 75,720,218 
Marmings tor thie year... 260s... sos can 2,259,888 
Dividends paid to our stockholders............ 1,274,570 


Balance retained in the business for expansion, 
payment of debts and operating requirements $ 985,318 


In relation to sales, our earings were.......... 2.90% 


Earnings per common share outstanding....... $2.36 


DivigeaGs per Share Ge os paces 1.20 


1950 
$59,071,457 
14,707,401 


73,778,858 


90,723,519 
11,728,378 
858,009 


2,741,408 





71,051,314 
2,727,544 


1,278,845 





$ 1,448,699 
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TO THE STOCKHOLDERS 


The highlights in your Company’s operations for the year 1951 included a record volume of 
sales, lower inventories and a stronger financial position. The decline in net earnings is primarily due to 
the increased federal income tax rates. 


After a decline in net sales for two successive years a record volume of $77,980,106 was achieved 
in 1951. This volume represented an increase of 5.7% over the previous year. 


A summary of operations appears on the preceding page. Attention is also directed to the several 
pages depicting typical stores, advertising, and exclusive brands of merchandise sold in your Company's 
228 stores in operation at the close of the year. 


NET EARNINGS 


Net earnings of $2,259,888 for the year compared with $2,727,544 in 1950 and $2,081,053 in 1949. 
Based upon the number of common shares outstanding at the end of each year, net earnings for 1951 were 
$2.36 per share as compared with $2.91 and $2.14 for 1950 and 1949 respectively. 


Federal, state and local taxes in'1951 amounted to $3,030,843. This represents $3.56 per share of 
common stock outstanding and compares with $3.23 per share for the previous year. 


Dividends paid on common stock were at the rate of $1.20 per share for the year. A quarterly 
dividend of 30¢ per share was declared payable March 12, 1952. 


FINANCIAL POSITION 


The consolidated balance sheet reflects net working capital in the amount of $16,178,173 on 
December 31, 1951. This represents an increase of $298,473 as compared with the close of the previous year. 
It is significant, however, that inventories of $10,258,381 were $358,525 lower notwithstanding the increase 
from 220 stores at the beginning of the year to 228 stores at the end of the year. 


The total of current assets exceeded the total of current liabilities by a ratio of 5.17 as compared 
with 4.30 on December 31, 1950. Cash and securities on December 31, 1951, amounted to $10,886,779. This 
includes $1,507,258 in U. S. Treasury Notes applied against federal income taxes on the balance sheet. Cash, 
and securities alone exceeded current liabilities by $5,501,471. The Company had no bank loans during 1951. 


Payments under the sinking fund provisions applicable to the outstanding debenture issues 
amounted to $207,500. At December 31, 1951, a total of 5,200 shares of its preferred stock had been acquired 
by the Company in the open market to cover sinking fund requirements through March, 1952. 


The Puesidents Message continued 


STORE DEVELOPMENT 


The investment in store construction and equipment during 1951 amounted to $1,485,703. 
Of this amount $475,740 was provided for out of depreciation reserves and write-offs applicable to the cost 
of previous investments. 


During 1951 ten new stores were opened and seven old stores were completely remodeled. 
Other improvements and replacements were made to the extent deemed necessary. Pages 10 and 11 of 
this report include pictures of new and remodeled stores. 


There are now five new stores under construction. Eight old stores are being remodeled in 
order to enhance their productivity. 


Your Company will continue to add new units from time to time. Only particular locations in 
desired cities and localities and on favorable lease terms are being considered. 


Store construction costs have shown a tendency to decline. Plans and specifications are carefully 
drawn in order to hold costs to a minimum without sacrificing modern design and efficient operation. 


Charges against store operations for 1951 on account of depreciation and amortization amounted 
to $942,731 as compared with $858,009 in 1950. These charges will continue to rise somewhat but are 
expected to gradually level off. 


SHOES...CONSUMER DEMAND 


Due to the unsettled conditions in the shoe industry during the past year caused by the Korean 
conflict, shoe prices fluctuated sharply upward and later declined. Retail price increases met with consumer 
resistance. Notwithstanding this trend your Company maintained a high level of unit and dollar volume. 


A satisfactory volume should continue during 1952 as we are now in a position to offer the 
consumer greater values, some at lower retail prices, due to the recent price decline in the hide, leather and 
manufacturing markets. 


There are no shortages in view. The shoe industry is now in a more stable buyer's market. Your 
Company's year-end inventories were in line with its normal requirements. 


HOSIERY, HANDBAGS 


Net sales of hosiery, handbags and accessory items for 1951 amounted to $15,393,511. This is 
an increase of 4.7% over the previous year and represents 19.7% of total sales. 


Hosiery prices declined during the year and retail prices were somewhat further reduced since 
the close of last year. Nylon yarn is still in plentiful supply for hosiery production. Net hosiery sales in 
1951 were ahead of 1950 notwithstanding the increased volume on account of scare buying immediately 
after the beginning of the Korean incident, and in spite of the decline in prices during 1951. 


The volume in handbag sales continues to show improvement with an increase of 8.6% over 


the preceding year. 


The Puesidents Message continued 


OUR EMPLOYES 


The established policy of promoting employes within the Company was actively pursued during 
the year. Fron the ranks of store employes, 37 received promotions as store managers and 71 salesmen be- 
came assistant store managers. Several store employes were promoted to home office executive positions. 


Total salaries and wages, including Christmas bonuses, for 1951 in the amount of $12,545,338 
represent an increase of 7% as compared with the previous year. The Christmas bonuses aggregated ap- 
proximately $250,000 for each year. Contributions into the Employes Retirement Fund and toward the 
cost of the group insurance plan amounted to approximately $265,000. Benefit payments under the group 
insurance plan for employes and their dependents amounted to $155,000. 


The Company’s managers and employes make liberal personal contributions to local Community 
Chest and other meritorious fund raising campaigns whenever they are called upon. This supplements 
your Company’s policy to support worthy charitable and civic endeavors in the 124 cities in which its 
stores are located. 


ADDITIONAL DIRECTORS AND OFFICERS 


We suffered an irreparable loss last year in the passing of our Executive Vice President and 
Treasurer, Mr. Mark A. Edison. As a founder and director he was a tower of strength in the upbuilding of 
your Company to its present national leadership. He left a trained and efficient departmental organization 
well able to carry on in the same high principle and traditions which formulated Company policy. 


At a meeting of your Board of Directors held July 25, 1951, Messrs. Louis Liebson and Roy 
W. Oscarson, Vice Presidents, were elected as additional members of the Board of Directors. At the annual 
meeting of the Board held on April 23, 1951, additional officers were elected from the ranks of executive 
employes. Mr. Keith Kepley became a Vice President, Messrs. Morgan I. Pitcher and Wallace R. Clark 
became Assistant Vice Presidents and Mr. Eric P. Newman was elected Secretary. 


IN CLOSING 


Through the cooperation and loyal efforts of all of our officers, executives and employes your 
Company has continued to prosper. For this we are indeed grateful. Maintaining close associations and 
mutually healthy relationships with the many responsible manufacturing resources is also a real asset. 


Present buying habits of the consumer reflect a continued price consciousness and an awareness 
that the dollar they now spend can acquire greater values in many lines. Our national leadership in the 
popular price women’s shoe retailing field affords us the opportunity to continue to offer the utmost in quality 
at the lowest price to the greatest number. 


The Company is in a highly favorable position to meet its merchandising and other problems as 
they arise and has every reason to evaluate its continued progress with a feeling of confidence and optimism. 


Respectfully submitted, 





March 5, 1952 President 
St. Louis, Missouri 


CONSOLIDATED STATEMENT OF INCOME AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1951 


NEL CMR nis Manis nak iene Bek Re boy whas Paeh y eon eas 


COST OF GOODS SOLD AND STORE OPERATION EXCLU- 
SIVE OF DEPRECIATION AND AMORTIZATION EXPENSE 


DEDUCT 
Administrative and general expenses...................--20005 
Depreciation of store fixtures and amortization of improvements to 
DORI TRAM Sa cay eae RR Peed ROLE e i a Ee sees 


CEE PENN I 500.5 rok can coe ete ee Raa ee ee ins 8 


PROVISION FOR INCOME AND EXCESS PROFITS TAXES 
Pre ss Ge or ho ee ee eee NRE eS 


DIVIDENDS PAID 
Pr SOE NOR ot oe etn Sir ers Ora se re 
CeO BIOS osc oS oe ee i hs ed Pa 


EARNED SURPLUS 
Balance: Deeomier:S) 1060-5 «35 ee a ee et 


BALANCE, DECEMBER 31, 1951................. 


CAPITAL SURPLUS 
Déiance, cecwmper $3. TOGO ian 3 oes oor oe 
Premium on 2,489 Common Capital Shares sold under an em- 
ployes.s stock purchase plan. ois 65 $00.8 235 ood bk ace ake Yate 


Excess of the par value over cost of 540 Preferred Shares purchased 
for future Sinking Fund requirements....................... 


BALANCE, DECEMBER 3], 1951................. 


$3,243,041 


942,731 


292,435 


2,408,529 


105,733 


254,968 


1,019,602 


$33,996 


5,428 


$77,980,106 


68,727,749 
9,252,357 


4,478,207 


4,774,150 


2,514,262 


2,259,888 


1,274,570 


985,318 


11,801,067 
$12,786,385 


$ 1,185,281 


39,424 


$ 1,224,705 


Cis Li wllew 


(a Delaware corporation) 


CONSOLIDATED BALANCE SHEET 


ASS ET 5 


CURRENT ASSETS 
Cash on hand and demand deposits. io 2 i. os rere Se gee ina ene seein $ 9,068,259 


Securities— 


United States Government Securities at cost and accrued interest (quoted 


market or redemption value $251,165) ............. 6c cece eee eeeeeeeee $ 261,754 
Other marketable securities at cost and accrued interest 
(quoted market value $44,278) .......... cee ce cece cence nen e ee neeenes 49,508 311,262 
Vendors debit balance, notes receivable, etc............... 0c eee cece eee 418,321 


Merchandise inventories at the lower of cost or market— 


a Ne eae ee el i oe am es haat Aa Hd ot ADR ORR Cees 10,000,678 
tr: Gee Ss. . 5 5 ce Pewee eee oh. eee es Pet eer ne sy SPs St 257,703 10,258,381 
EE AR CAS Ie os vhs can he nla AER Db ome RET ORR 20,056,223 
er ee: MA ro ne et eee eee ee air oA ee ee Sie Ah ta wee 135,233 


FIXED ASSETS 





COST RESERVE NET 
Improved real estate and real estate equities, of which 
$276,900 are pledged to secure mortgage note of 
BU oes oeccc eek - Sek a ONS Sb cao ae $ 1,217,800 $ 160,447 $1,057,353 
Store fixtures and office equipment................. 687,781 209,723 478,058 
Improvements to leased premises...............++-- 11,960,174 4,362,018 7,598,156 
Emenee sovestewete | 25 oe Sock xd esa eke ee ; 92.750 9.812 82.938 
$13,958,505 $4,742,000 9,216,505 
PEE a? CPE eos so os bo ee ako beled CSS 376,029 


$29,783,990 


Notes referred to appear on page 8 under 


Mw), uc. 


AND SUBSIDIARY COMPANIES 


AS AT DECEMBER 31, 1951 


LPA BD ii bt its 


CURRENT LIABILITIES 


Accounts: payable for Merchangiee, is 55 06s ts Sede ashen ne ey sncdy seine $ 397,976 
Expense items payable or accrued, including $228,000 of current debentures and 

ead eathte vki rae SEANCES Te oe ine ol Pee he dees 1,774,311 

Funds collected or withheld for Governmental Agencies __. . Pretec 713,021 

Federal income and excess profits taxes, estimated, less $1,507,258 of United 

States Treasury Notes acquired for prepayment (Note A) 992,742 

SUT AL CUE: CAAT STs ko hao edwin nh ee kee has 3,878,050 

ECS TE DO CNRS BY ies eos sa ves ci da Pe tus o's ove ene 4,628,500 


RESERVE FOR RISKS NOT COVERED BY INSURANCE 
(Losses of less than $10,000 at each retail unit).....................2 eee 435,415 


CAPITAL STOCK AND SURPLUS 
Preferred shares, par value $100 per share— 
Authorized—65,000 shares 
Outstanding—59,800 shares, 4%% cumulative (Note C).................... $ 5,980,000 


Common shares, par value $1 per share— 
Authorized—1,200,000 shares 


Cutstanting BOO Gas SBTOS ie iP ss iad eb Caen cigs 88s ie ae Coe ROM : 850,935 
AEE RUMORS iia a <3 sg vate ag GRIN ANe ntb'S Soph Sime 8. <! OWRRATS Be 5 oma ue 9 1,224,705 
Parned wares (Note O28 s aioe 5s sh Geka ne mltens Levake Conan ga we 12,786,385 20,842,025 


$29,783,990 


“Notes to Financial Statement.” 


(A) 


(B) 


(C) 


(D) 


(E) 


NOTES TO FINANCIAL STATEMENTS 


Federal income and excess profits taxes payable are subject to final review and determination by the Bureau of Internal 
Revenue. The returns have been subjected to field examination through the year 1949, and all known liability, except 
for the year 1951, has been paid. 


Long term debts consist of the following: 
Sinking Fund Debentures— 


series: A, 258, cue January 15, 1950.5 oo. ones ce calvurewis wen ob cedanow $1,472,000 
Series ‘5, SA%, due January 15, 1963.3. 2556s .5 cana cas cewocne ees 1,472,000 
Promissory note, 34%, due January 15, 1967............... cece cece eee 1,750,000 
Real Estate Mortgage Note, 4%, due July 1, 1960...................005. 162,500 
ORS 5d Ps a hee ec dae ars b pont ica y ELA oe ea $4,856,500 

Less—Sinking fund and installment payments due in 1952 included 
Sek CRONE BIUINNNG 555 eisai eat Seo Ok eee a Dae se Cee cok 228,000 
$4,628,500 


Annual sinking fund payments due January 14 of each year range from $80,250 to $86,250 until maturity in 1959. 
with respect to the Series A Debentures and from $80,250 to $87,500 until maturity in 1963 with respect to Series B 
Debentures. Contingent Sinking Fund Payments on July 14 of each year are also provided. Such payments are 
applicable one-half to Series A and one-half to Series B and are computed at 10% of the consolidated net profit for 
the preceding year reduced by Sinking Fund Payments, but in no event to exceed $50,000. The promissory note 
of $1,750,000 requires prepayments of $200,000 per year beginning on January 15, 1960. The Real Estate Mortgage 
Note is payable in annual installments of not less than $17,500 or more than $35,000. 


The preferred shares are redeemable at the option of the Board of Directors at any time in whole or in part at $106 
before July 1, 1953; at $105 before July 1, 1955 and $104 thereafter. Upon voluntary liquidation the preferred 
shareholders are entitled to be paid before any distribution to the Common shareholders, the amounts to which they 
would be entitled as recited above plus dividends accrued and unpaid whether or not earned or declared. Upon 
involuntary liquidation the Preferred Shares are entitled to $100 per share and dividends as recited above. 


Each year the company is required to acquire, or set aside in a sinking fund sufficient to purchase 1,300 preferred 
shares at $104. The annual requirements have been met and 1,300 additional shares have been bought for future 
requirements. 


The terms of the Sinking Fund Debentures, the Promissory note, and the Preferred Shares place certain restrictions 
on the payment of dividends and the purchase or redemption of Capital shares. Under such restrictions $3,753,263 
of surplus is available for such purposes at December 31, 1951. Such restriction will not prohibit the payment of 
dividends on preferred shares if after such payment the consolidated net current assets are not less than $7,500,000. 


The companies are obligated on leases extending beyond December 31, 1956 which cover premises occupied as 
stores, premises sublet to other and premises possession of which has not yet been taken. The net aggregate minimum 
rentals paid in 1951 on the said leases after deductions of minimum rentals received from sublet premises were 
$3,014,000. In addition, some of said leases provide for payment of percentage rental and other items as addi- 
tional rental. 


ACCOUNTANTS’ REPORT 


Board of Directors 
Edison Brothers Stores, Inc. 
St. Louis, Missouri 


We have examined the consolidated balance sheet of Edison Brothers Stores, Inc. and subsidiary 
companies as of December 31, 1951 and the related consolidated statement of income and surplus for the year then 
ended. Our examination was made in accordance with generally accepted auditing standards, and accordingly in- 
cluded such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statement of income and 
surplus, together with the notes to financial statements, present fairly the consolidated financial position of Edison 
Brothers Stores, Inc. and subsidiary companies at December 31, 1951, and the consolidated results of their operations 
for the year then ended, in conformity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


S. D. LEwesporrF & Co. 
St. Louis, Missouri Certified Public Accountants 
February 28, 1952 
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STORES 


RECORD OF PROGRESS 


(1) Partnership incorporated August 2, 1926 — Edison Brothers Company. 


9 


(3) 


SALARIES TAXES EARNINGS 
FISCAL END OF NET AND PAID OR NET PER COMMON 
YEAR YEAR SALES WAGES ACCRUED INCOME SHARE (4) 
WOO oo: 1 $ 282.949 80,917 $ 176 BROT. $ 
134 3 548,569 48,612 225 33,362 
1925 6 878,057 95,807 881 56,796 
1926 (1). 8 1,440,785 167,347 6,262 81,046 
2 i a ag ll 2,186,477 229 828 17,059 87,063 
1928 (2). 17 3,157,115 402,069 36,493 215,191 
ho. eae a 34 3,778,460 531,758 42.515 230,223 0.29 
Ts glee leak be 42 4,912,247 632,291 40,458 173,854 0.18 
1931 50 6,423,307 789,759 31,208 30,420 (0.03 ) 
1983.2. 5. 63 8,017,960 1,018,624 26,412 112,528 0.10 
1933 (3) 75 10,189,048 1,331,425 126,579 484,186 0.69 
Lo ee ae 85 14,125,387 1,927,266 136,285 567,961 0.82 
1935 _. 92 16,295,595 2,233,601 150,217 609,058 0.87 
1600 eo 102 19,689,865 2,679,398 292.614 796,756 1.05 
WAT i. 121 23,764,677 3,370,557 349,354 714,782 0.87 
cs ins 123 24 205,239 3,387,668 397,538 919,323 1.10 
1939 131 24,911,899 3,481,150 408,274 897,055 1.07 
1940 . 142 26,481,080 3,630,088 643,145 1,041,22: 1.26 
1941 162 33,613,756 4,455,079 1,521,757 1,305,680 1.59 
1942 - _ 168 45,952,208 5,912,048 3,486,191 1,249,024 1.44 
1943 . 166 39,775,724 5,510,760 2,345,193 1,130,781 1.29 
ae Siete 169 44,542,663 6,245,562 2,335,944 1,091,825 1.24 
OG 170 53,215,144 7,533,392 3,787,177 1,360,520 1.39 
1946 180 65,670,766 9 408,814 2,288,188 3,182,178 3.53 
1947 _ 188 70,938,706 10,384,061 2,304,590 2,817,147 3.02 
1948 202 75,026,770 11,506,526 2,198,924 2,526,307 2.67 
st es -2S 213 74,156,492 11,730,521 1,964,509 2,081,053 2.14 
hi. geen ana 220 73,778,858 11,728,378 2.741.408 2,727,544 2.91 
pe 228 77,980,106 12,545,338 3,030,843 2,259,888 2.36 


(2) Thirteen months ended January 31, 1929. Edison Brothers Stores, Inc., incorporated 
March 13, 1929. 


Eleven months period. Changed from fiscal year ended January 31 to calendar year. 


Be 


(4) Based upon number of common shares outstanding at end of each year except that 
retroactive effect was given to the 3 for 1 split-up as of March 1, 1937, and the 2 for 1 
split-up effective January 28, 1946. 
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Alabama 8 
Arizona 2 
Arkansas 2 
California 61 
Colorado 3 
Connecticut 1 
District of 
Columbia 2 


BAKERS 
QualiCraft Shoes 
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| LEEDS Quah-t-Cult SHALES 


228 STORES 
FROM COAST TO COAST IN 36 STATES 


Florida 5 Louisiana 10 North Carolina 2 Tennessee 11 
Georgia 3 Michigan 12 Ohio 11 Texas 20 
Idaho 1 Minnesota 5 Oklahoma 3 Utah 3 
Illinois 12 Mississippi 1 ae at 

. ; : Oregon 4 Virginia 3 
Indiana 4 Missouri 7 ; : 
ate aS ae Pennsylvania 4 Washington 6 


Kansas 3 New Jersey ] South Carolina T West Virginia T 
Kentucky 2 New York 3 South Dakota 1 Wisconsin 4 


In 124 cities our stores are known by their trade names. The stores are in 
choice downtown locations and in some major suburban shopping centers. 
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Consistent advertising in dominant local a ay oi Throughout the year, distinctive adver- 


newspapers brings over 20 million week- tising in leading magazines builds 





ly fashion and value messages to cus- confidence in the fashion authenticity 


tomers in support of our various stores. ie et and value of EBS exclusive brands. 





exclusive 


each leads its field 








Brands 


fashion, in value 





in quality, in 
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EXECUTIVE OFFICES 
315 WASHINGTON AVE, 


ST. LOUIS, MO. 

















WE RECOGNIZE 
OUR RESPONSIBILITY... 


EDISON BROTHERS STORES, INC. 


“to satisfy millions of customers by supply- 
ing the best shoe values at the lowest pos- 
sible cost, with courtesy and efficiency. 

“to concern ourselves with the welfare and 
prosperity of our thousands of employes. 

“to secure a fair return for our stockholders 
and investors. 

“to integrate all of these for the common 


good.” 
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